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• Stock markets lower –although with S&P500 futures higher–, government
bond yields negative, and the USD showing a positive bias, with the
market assimilating comments from Fed members and looking forward to
bond sales in the US –expecting better demand for the two-year note–

• On the monetary front, Bowman (Fed Governor) mentioned that the Fed
has not reached a point in which it is appropriate to cut rates, while she
continues to see risks to the upside for inflation. This somewhat clashes
with comments from Daly (San Francisco) yesterday where she suggested
that inflation is nearing an inflection point and that additional declines
could imply higher unemployment. Later, we will have speeches from
Cook (Fed Governor) and once again Bowman

• Regarding economic figures, in the US we will be looking into June’s
consumer confidence –expecting a slight moderation–, as well as April’s
house prices. In addition, markets will be looking into May’s inflation in
Canada. In Mexico, INEGI and the MoF will present the 2023 National
Survey on Financial Health today at 10:00am

• In China, Xi Jinping called on the country’s companies to increase their
innovation in the tech sector, this in a context in which restrictions to
semiconductor purchases from the US continue. In this sense, Premier Li
Qiang warned over the negative consequences of a decoupling between
the two countries

• US State Secretary, Antony Blinken, asked Israeli Defense Minister to
avoid an additional escalation in the conflict in Gaza and to take actions to
favor the arrival of humanitarian aid
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• Fitch Ratings maintained its Negative Watch on Desarrollos Hidráulicos de

Cancún's 'AA+(mex)' rating. The Negative Watch continues to reflect the

uncertainty regarding the company's operations and results due to the

political measures approved by the Quintana Roo State Legislature in

December 2023, where the extension of concessions in the municipalities

where DHC operates until 2053 was repealed

• HR Ratings upgraded FEFA's ESG rating to 'HR ESG 2' from 'HR ESG 2-' while

maintaining a Stable Outlook. The upward revision is a result of the analysis

of the environmental risk exposure, as the Entity had a label change from

Average to Superior in the Exposure to Natural Hazards and Environmental

Regulation factor

• Positive balance in sovereign bonds. 10-year rates in Europe decline 3bps,

on average, while the Treasuries' curve records gain of 2bps at the long-

end. Yesterday, Mbonos averaged gains of 7bps and the 10-year reference

closed at 9.89% (-8bps)

• Dollar advances against most of developed currencies, except for JPY

(+0.1%). In EM, the bias is mixed, with RUB (+0.6%) as the strongest.

Meanwhile, the MXN is the weakest at 18.01 per dollar (-0.3%), halting

three favorable sessions in a row

• Crude-oil futures decline but remain near their highest close in eight weeks

amid simmering geopolitical tensions from Yemen to Russia. Widespread

losses in metals, with copper and gold falling 0.4% and 0.3%, respectively

• The main stock markets show mixed movements, with negative bias,

reflecting caution among investors who are assessing the outlook for

companies' earnings growth

• US futures anticipate a positive opening with the Nasdaq rising 0.4% above

its theoretical value, showing a respite in Nvidia after recent declines. In

Europe, falls predominated, with the Eurostoxx plunging 0.4%, dragged

down by the industrial sector. Finally, Asia closed mixed, with the Nikkei

rising 1.0% and the Shanghai dropping 0.4%

• In corporate news, Airbus fell more than 11.5% after indicating problems in

its supply chain. It reported that it is experiencing shortages of engines,

aerostructures and cabin interiors, which is impacting its delivery plans

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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